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CHARTERED ACCOUNTANTS

Sydney Children's Hospital Foundation

Independent Audit Report to the members of Sydney Children’s Hospital Foundation
Report on the Financial Report

We have audited the accompanying financial report of Sydney Children's Hospital Foundation ("the
Foundation"), which comprises the balance sheet as at 30 June 2008, and the income statement, statement of
changes in equity and cash flow statement for the year ended on that date, a summary of significant accounting
policies, other explanatory notes and the directors' declaration.

Directors’ Responsibility for the Financial Report

The directors of the Foundation are responsibie for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of the financial report that is free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor's Responsibility

Qur responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reascnable
assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disciosures in the
financial report. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant {o the Foundation's preparation and fair presentation
of the financial report in order to design audit procedures that are appropriate in the circumstances, but not for
the purpese of expressing an opinion on the effectiveness of the Foundation's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reascnableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001, provided to the directors
of Sydney Children's Hospital Foundation, is correct as at the date of this auditor's report.

Basis for Qualified Audit Opinion

Cash donations are a significant source of revenue for the Sydney Children's Hospital Foundation. The Sydney
Children's Hospital Foundation has determined that it is impracticable to establish control over the collection of
cash donations prior to entry into its financial records.
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CHARTERED ACCOUNTANTS

Sydney Children's Hospital Foundation

Independent Audit Report to the members of Sydney Children's Hospital Foundation

Accordingly, as the evidence available to us regarding revenue from the above source was limited, our audit
procedures with respect to cash donations had to be restricted to amounts recorded in the financial records. We
therefore are unable to express an opinion whether cash donations to the Sydney Children's Hospital Foundation
obtained are complete.

Qualified Audit Opinion

In our opinion, except for the effect on the financial report of the matter referred to in the preceding paragraph,
the financial report of Sydney Children's Hospital Foundation is in accordance with;

(a)  the Corporations Act 2001, including:

{H giving a true and fair view of the Foundation’s financial position as at 30 June 2008 and of its
performance for the year ended on that date; and

(i)  complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001.

{b)  other mandatory professional reporting requirements;

(c) the financial statements and associated records have been properly kept during the financial year in
accordance with the provisions of the Charitable Fundraising Act 1991 and the regulations thereto;

(d) money received as a result of fundraising appeals conducted during the financial year has been properly
accounted for and applied in accordance with those provsions; and

{e) at the date of this audit report, nothing has come to our attention that causes us to believe that the
Foundation will not be able to pay it's debts as and when they become due and payable.

HILL ROGERS PARTNERS
Chartered Accountants

Ay

XAVIER M UGARTE
Partner

Dated this 30th day of September 2008 Sydney




Sydney Children's Hospital Foundation

Directors' Declaration

The directors of the Sydnéy Children's Hospital Foundation (the trustee) declare that:

1. The financial statements and notes, as set out on pages Pages 4 to 21, are in accordance with the
Corporations Act 2001 and:

(a) comply with Accounting Standards and the Corporations Regulations 2001; and

(b) give a true and fair view of the financial position as at 30 June 2008 and of the performance for the year
ended on that date of the Foundation.

2. Inthe directors’ opinion, there are reasonable grounds to believe that the Foundation will be able to pay its
debts as and when they become due and payable.

This declaration is made in agfordance with a resolution of the Board of Directors of the trustee and is signed for
and on behalf of the directo

Jack Ford
DIrector «..oeveeeevrnees e
Dated this 30th of September 2008 Sydney

Declaration by Chairman of The Board of Directors in Respect of Fundraising Appeals

[, Jack Ford, Chairperson of the Board of Directors of the Sydney Children's Hospital Foundation declare that in
rmy opinion:

(a) the financial statements give a true and fair view of all income and expenditure of the Sydney Children's
Hospital Foundation with respect to fundraising appeals;

(b} the statement of financial position gives a true and fair view of the state of affairs with respect to
fundraising appeals;

(c) the provision for the charitable Fundraising Act 1991 and the regulations under that Act and the
conditions attached to the authority have been complied with; and

(d) the internal controls e

cised by the Sydney Children's Hospital Foundation are appropriate and
effective in accounti i i

or all income received.

Jack Ford o
yd
DiIreCtOr e e A e
Dated this 30th day of September 2008 Sydney



Sydney Children's Hospital Foundation

Income Statement

For the Year Ended 30 June 2008

2008 2007
Note $ $
Revenue from ordinary activities 2 11,757,174 17,127 672
Expenses from ordinary activities 3 {8,137,604) (3,990,519)
Profit from ordinary activities 3,619,570 13,137,153

Total changes in equity other than those resulting from
transactions with beneficiaries as beneficiaries _ 3,619,570 13,137,153




Sydney Children's Hospital Foundation

Balance Sheet

30 June 2008

ASSETS

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Financial assets

Total current assets

Non-current assets
Financial assets

Property, plant and equipment

Total non-current assets
TOTAL. ASSETS

LIABILITIES

Current liabilities
Trade and other payables
Shorf-term provisions

Total current liabilities

Non-current liabilities
Cther long-term provisions

Total non-current liabilities
TOTAL LIABILITIES
NET ASSETS

EQUITY
Settlement capital

Reserves
TOTAL EQUITY

Note

©C o~ G

11
12

12

2008 2007

$ $
1,914,036 4,327,679
342,396 386,196
43,959 44,706
1,790,815 1,754,767
4,091,206 6,513,348
19,554,925 24,216,430
2,118,503 2,140,595
21,673,428 26,357,025
25,764,634 32,870,373
303,361 226,195
200,110 246,783
503,471 472,978
24,042 39,509
24,042 39,509
527,513 512,487
25,237,121 32,357,886
100 100
25,237,021 32,357,786
25,237,121 32,357,886




Sydney Children's Hospital Foundation

Statement of Changes in Equity
For the Year Ended 30 June 2008

2008

Balance at 1 July 2007
Profit from ordinary activities
Granis distributed or distributable

Balance at 30 June 2008

2007

Balance at 1 July 2006
Profit from ordinary activities
Grants distributed or distributable

Balance at 30 June 2007

Capital
Setflement  Funds -
Capital General Total
$ $ $
100 32,357,786 32,357,886
- 3,619,570 3,619,570
- (10,740,335) (10,740,335)
100 25,237,021 25,237,121
Capital
Seftiement Funds -
Capital General Total
$ $ $
100 26,839,565 26,839,665
- 13,137,153 13,137,153
- (7,618,932) (7,618,932)
100 32,357,786 32,357,886




Sydney Children's Hospital Foundation

Cash Flow Statement

For the Year Ended 30 June 2008

Cash flows from operating activities:
Beguests and donations received

Receipts from cafe and gift shop customers
Dividends received

Interest received

Payments to suppliers and employees
Grants paid

Net cash provided by (used in) operating activities

Cash flows from investing activities:
Acquisition of property, plant and equipment
Withdrawal of investments
Payment for invesiments

Net cash provided by (used in) investing activities

Net increase (decreases) in cash held
Cash at beginning of financial year

Cash at end of financial year

2008 2007
Note % $
10,015,451 10,882,165
1,741,723 1,796,671
1,915,557 1,880,823
180,173 158,462
(3,816,137)  (4,024,542)
(10,740,235) (8,260,932)
14 (703,568) 2,432,747
(28,286) (85,203)
{857,229) 1,271,572
(824,560} (2,964,859)
(1,710,075) {1,778,450)
(2,413,643) 654,257
4,327,679 3,673,422
6 1,914,036

4,327,679



Sydney Children's Hospital Foundation

Notes to the Financial Statements

For the Year Ended 30 June 2008

1

Statement of Significant Accounting Policies

(a)

(b)

(c)

(d)

General information

The financial report is a general purpose financial report that has been prepared in accordance with
Accounting Standards, Urgent Issues Group Interpretations, other autheritative pronouncements of
the Australian Accounting Standards Board and the Corporations Act 2001.

The financial report covers Sydney Children's Hospital Foundation. Sydney Children's Hospital
Foundation is incorporated and domiciled in Australia.

The financial report of Sydney Children's Hospital Foundation complies with all Australian equivalents
to International Financial Reporting Standards (AIFRS) in their entirety.

The following is a summary of the material accounting policies adopted by the Foundation in the
preparation of the financial report. The accounting policies have been consistently applied, unless
otherwise stated.

Basis of Preparation

Reporting Basis and Conventions

The financial report has been prepared on an accruals basis and is based on historical costs modified
by the revaluation of selected non-current assets, financial assets and financial liabilities for which the
fair value basis of accounting has been applied.

Income Tax

The Foundation is exempt from the payment of income tax, as it is a fund established for public
charitable purposes by instrument of trust.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment losses.

Property

Freehold land and buildings are measured on a cost basis.
Plant and equipment

Plant and equipment are measured on a cost basis.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in
excess of the recoverable amount from these assets. The recoverable amount is assessed on the
basis of the expected net cash flows that will be received from the assets employment and
subsequent disposal. The expected net cash flows have been discounted to their present values in
determining recoverable amounts.

8



Sydney Children's Hospital Foundation

Notes to the Financial Statements

For the Year Ended 30 June 2008

1 Statement of Significant Accounting Policies continued

{d)

(e)

N

Property, Plant and Equipment continued
Depreciation

The depreciable amount of all fixed assets excluding freehold fand, is depreciated on a straight-line
basis over their useful lives fo the commencing from the time the asset is held ready for use.

The depreciation rates used for each class of depreciable assets are:

Buildings 2%
Motor Vehicles 20%
Office Equipment 20%
Computer Equipment 33%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each
balance sheet date.

Financial Instruments
Recognition

Financial instruments are initially measured at cost on trade date, which includes transaction costs,
when the related confractual rights or obligations exist. Subsequent fo initial recognition these
instruments are measured as set out below.

Financial assets at fair value through profit and loss

A financial asset is classified in this category if acquired principally for the purpose of selling in the
short term or if so designated by management and within the requirements of AASB 139: Recognition
and Measurement of Financial Instruments. Derivatives are also categorised as held for trading
unless they are designated as hedges. Realised and unrealised gains and losses arising from
changes in the fair value of these assets are included in the income statement in the period in which
they arise.

Provisions
Provisions are recognised when the Foundation has a legal or constructive obligation, as a result of

past events, for which it is probable that an outflow of economic benefits will resuit and that outflow
can be reliably measured.



Sydney Children's Hospital Foundation

Notes to the Financial Statements

For the Year Ended 30 June 2008

1

Statement of Significant Accounting Policies continued

{g) Employee Benefits
Provision is made for the Foundation's liability for employee benefits arising from services rendered
by employees to balance date. Employee benefits that are expected to be settled within one year
have been measured at the amounts expected to be paid when the liability is settled, plus related on-
costs. Employee benefits payable later than one year have been measured at present value of the
estimated future cash outflows to be made for those benefits.

(h) Cash and Cash Equivalents
For the purposes of the statement of cash flows, cash includes cash on hand and at banks, including
interest-bearing deposits with banks and financial institutions. It does not include managed
investments or cash management funds that form part of the managed investment.

{i) Revenue
Donations, pledges and beguests are only recognised upon receipt and no provision is made to
record income, as income, from funds that have been pledged or promised.
The Foundation cannot establish control over donations made to it, until such time as their receipt is
initially entered into the financial records.

{i) Comparative Figures
When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year, '

Revenue

(a)

Revenue from ordinary operating activities

2008 2007
$ $
Donation and fundraising appeal revenue 8,374,493 10,379,657
Bequests revenue 1,640,958 502,508
Investment revenue - 4,448,836
Cafe and Gift Shop revenue 1,741,723 1,798,671
Total revenue from ordinary activities . 11,757,174 17 127,672

10



Sydney Children's Hospital Foundation

Notes to the Financial Statements

For the Year Ended 30 June 2008

3 Expenses

Expenses from ordinary activities
Fundraising appeals expenses

Net investment loss

Management fees

Cafe and Gift Shop operational expenses
Operational expenses

Total expenses from ordinary activities

4  Surplus from Ordinary Activities
Surplus from ordinary activities has been determined after:

(a) Expenses
Cost of Goods Sold
Depreciation, amortisation and impairments

{b) Crediting as income
Interest
Dividends
 Distribution from Public Trusts
Return on funds in Managed Investments
Increase (decrease) in market value of income securities

5 Auditors' Remuneration

Remuneration of the auditor of the Foundation:
- Auditing or reviewing the financial report

6 Cash and Cash Equivalents
Cash on hand
Cash at bank

7 Trade and Other Current Receivables
Other debtors

2008 2007
$ $
436,127 794,109
4,211,516 -
157,960 154,114
1,454,370 1,483,599
1,877,631 1,558,607
8,137,604 3,990,519
436,127 794,109
50,378 47,940
180,173 158,462
1,915,557 1,880,923
105,999 108,377
(963,228) 1,165,195
(5,450,018) 1,137,879
20,000 21,000
5,000 5,220
1,909,036 4,322,459
1,914,036 4,327,679
342,396 386,196

11



Sydney Children's Hospital Foundation

Notes to the Financial Statements

For the Year Ended 30 June 2008

8 Inventories
Merchandise and Food

9 Other Financial Assets

{a) Detailed table

Current investments
income securities (desighated as at fair value through income
statement)

Non current investments
Funds in managed investment (designated as at fair value
through income statement)

2008 2007
$ $
43,959 44,706
1,790,815 1,754,767
1,790,815 1,754,767
19,554,925 24,216,430
19,554,925

24,216,430

12



Sydney Children's Hospital Foundation

Notes to the Financial Statements

For the Year Ended 30 June 2008
10 Property Plant and Equipment

LAND AND BUILDINGS

Freehold land
At cost

Total freehold land

Buildings
At cost
Less accumulated depreciation

Total buildings

PLANT AND EQUIPMENT

Furniture, fixture and fittings
At cost

f.ess accumulated depreciation

Total furniture, fixture and fittings

Motor vehicles
At cost
Less accumulated depreciation

Total motor vehicles

Office equipment
At cost

Less accumulated depreciation
Total office equipment

Total property, plant and equipment

2008 2007
$ $
866,000 866,000
866,000 866,000
1,304,050 1,304,050
{124,436) (98,355)
1,179,614 1,205,695
69,909 69,909
(68,055) (66,755)
1,854 3,154
40,598 40,598
(26,084) (17,966)
14,514 22 632
200,288 172,002
(143,767) (128,888)
56,521 43,114
2,118,503 2,140,595

13
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Sydney Children's Hospital Foundation

Notes to the Financial Statements

For the Year Ended 30 June 2008

11 Trade and Other Payables

CURRENT
Unsecured liabilities

Trade payables
Sundry payables and accrued expenses

12 Provisions

CURRENT
Employee entitlements

NON-CURRENT
Employee entitlements

13 Cash Flow Information

{a) Reconciliation of cash

Cash at the end of the financial year as shown in the cash flow
statement is reconciled to items in the balance sheet as
follows:

Cash and cash equivalents

2008 2007
$ $
67,494 52,438
235,867 173,757
303,361 226,195
200,110 246,783
200,110 246,783
24,042 39,509
24,042 39,509
1,914,036 4,327,679
1,914,036 4,327,679

15



Sydney Children's Hospital Foundation

Notes to the Financial Statements

For the Year Ended 30 June 2008

14 Cash Flows

(a)

Reconciliation of cash

Reconciliation of net income to net cash provided by operating activities:

Net incomef/loss for the period

Adjustment:

Less: Grants Awarded

Add/(Subtract): non-cash flows in profit from ordinary activities
Depreciation

Distributions from public trustees reinvested

Decrease/(increase) in value of managed investment

Changes in assets and liabilities:
{Increase)/decrease in cther debtors

Increase/(decrease) in creditors and accruals
{increase)/decrease in inventories
Increasef/(decrease) in employee entitlements

2008 2007
$ $
3,619,570 13,137,154
(10,740,335) (7,618,932)
50,378 47,940
105,999 {106,377)
6,201,247  (2,303,075)
43,800 (45,673)
77,166 (739,598)
747 8,404
{62,140) 52,904
(703,568) 2432747

16
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Sydney Children's Hospital Foundation

Notes to the Financial Statements

For the Year Ended 30 June 2008

15 Financial Instruments continued

(b)

Net Fair Values

The net fair values of listed investments have been valued at the quoted market bid price at balance
date adjusted for transaction costs expected o be incurred. For other assets and other liabilities the
net fair value approximates their carrying values. No financial assets or financial liabilities are readily
traded on organised markets in standardised form other than listed investments. Financial assets
where the carrying amount exceeds net fair values have not been written down as the economic entity

intends to hold these assets to maturity.

The aggregate net fair values and carrying amounts of financial assets and financial liabilities are

discliosed in the balance sheet and in the notes to the financial statements.

Aggregate net fair values and carrying amounts of financial assets and financial liabilities at balance

date:

Financial Assets
Cash

Investments
Loans and receivables

Financial Liabilities
Other ligbilities

2008 2007
Carrying Carrying
amount Net fair value amount Net fair value
$ $ $ $
1,914,036 1,914,036 4,327,679 4,327 679
21,345,740 21,345,740 25,971,197 25,971,197
342,396 342,396 386,196 386,196
23,602,172 23,602,172 30,685,072 30,685,072
303,361 303,361 226,195 226,195
303,361 303,361 226,195 226,195

18



Sydney Children's Hospital Foundation

Notes to the Financial Statements

For the Year Ended 30 June 2008

16 Investment Revenue and Expenses

Investment Revenue and Expenses comprise of:

Inierest income 180,173 318,401

Dividend income 1,915,557 1,733,707

Distribution from Income Securities 105,999 93,654

Increment {decrease) in fair value of Income Securities (5,450,018) 1,137,879

Return on Funds in Managed Investments (963,228) 1,165,195

Management fees (157,960) {154,114}
{4,369,477) 4,204 722

17 Additional Information Required Under The Charitable Fundraising Act, 1991
(a) Statement of Income and Expenditure for Fundraising Appeal:

Gross income received from donations and fundraising appeals 8,374,493 10,379,657

Expenditure associated with fundraising appeals 436,127 794,109

Net Operating Surplus 7,938,366 0,585,548

{h) Comparison of Certain Monetary Figures and Percentages:

Fundraising expenditure 436,127

Gross Fundraising Income 8,374,493 5% 8%

Net Operating Surplus 7.938.366

Gross Fundraising Income 8,374,493 95% 92%

Grants Distributed or distributable 10,740,335

Total Expenditure 14,666,423 73% 66%

Grants Distributed or Distributable 10,740,335

Gross Income 11,757,174 91% 47%

19



Sydney Children's Hospital Foundation

Notes {o the Financial Statements

For the Year Ended 30 June 2008

17 Additional Information Required Under The Charitable Fundraising Act, 1991 continued

{c}  Application of Funds for Charitable Purposes:

Surplus from fundraising appeals 7.938.366 9,585,548
Grants distributed or distributable 10,740,335 7,618,932
Expenditure on administration and indirect costs 1.877.631 1,558,697
Total operating expenditure 12,617,966 9,177,629
Surplus/(deficiency) transferred to (from) reserves (4,679.600) 407,919

(d) Fundraising conducted jointly with traders:

Inciuded in Donations and Fundraising Appeat Revenue of
$8,374,493 (Note 2) is revenue from fundraising conducted
jointly with traders disclosed as follows:

Total Revenue 255,038 224,465
No expenditure was incurred in connection with the above during the year.
18 Donations

During the year ended 30 June 2008 donations, pledges and bequests totalling $10,015,451 (2007:
$10,882,165) were received by the Foundation. The Foundation, in common with most organisations
dependent upon such contributions, is unable to establish control over voluntary donations prior to their
initial entry in the accounting records,

19 Executives Remuneration

The board's pelicy for determining the nature and amount of compensation of key management is as
follows:

The compensation structure for key management personnel is based on a number of factors, including
length of service, particular experience of the individual concerned, and overall performance of the
Foundation.

20 Number of Employees
At 30 June 2008 there were 27 (2007: 31) employees of the Foundation.
21 Segment information

The foundation operates in a single segment as a charitable foundation in Australia.

20



Sydney Children’s Hospital Foundation

Notes to the Financial Statements

For the Year Ended 30 June 2008

22 Company Details

Registered office
The registered office of the company is:

Sydney Children's Hospital Foundation
19 Eurimbla Avenue
Randwick NSW 2031

21
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CHARTERED ACCOUNTANTS

Sydney Children's Hospital Foundation

Auditors Independence Declaration under Section 307C of the Corporations Act 2001
| declare that, to the best of my knowledge and belief, during the year ended 30 June 2008 there have been:

(I} no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the audit.

HILL ROGERS PARTNERS
Chartered Accountants

T

XAVIER M UGARTE
Partner

Dated this 30th day of September 2008 Sydney
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